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Item 2.05 Costs Associated with Exit or Disposal Activities

On March 4, 2021, as part of its ongoing efforts to realign its investments to focus on growth drivers and key markets and streamline its operations,
ON Semiconductor Corporation (the “Company”) plans to implement certain employee terminations during the first half of 2021 (the “Employment
Separations”). The Employment Separations will impact approximately 740 of the Company’s and its subsidiaries’ employees globally. The Company
estimates that it will incur between $58 million and $62 million in aggregate costs during the first half of 2021 in connection with the Employment
Separations relating to one-time cash payments for severance, medical benefit continuation payments, payroll taxes and related costs. The Company
plans to reinvest a substantial portion of the savings generated from the Employment Separations into its continuing workforce and certain business
initiatives and opportunities. Consequently, the restructuring may not result in a material reduction in the Company’s future operating expenses. The
Company intends to continue to evaluate measures to realign its investments to achieve the Company’s strategic and transformational goals.

Forward-Looking Statements

This Current Report on Form 8-K (this “Current Report”) contains “forward-looking statements” within the meaning of the Private Securities Litigation
Reform Act of 1995. These forward-looking statements reflect the views of the Company’s management regarding current expectations and projections
about future events and are based on currently available information. Actual results could differ materially from those contained in these forward-
looking statements for a variety of reasons, including, but not limited to, those discussed in the Company’s Annual Report on Form 10-K for the year
ended December 31, 2020, Part I, Item 1A, “Risk Factors,” as well as those discussed elsewhere in this Current Report. Other unknown or unpredictable
factors also could have a material adverse effect on the Company’s business, financial condition and results of operations. Accordingly, readers should
not place undue reliance on these forward-looking statements. The use of words such as “may,” “plans to,” “intends to,” “expected to,” “expects” and
“estimates,” among others, generally identify forward-looking statements; however, these words are not the exclusive means of identifying such
statements. In addition, any statements that refer to expectations, projections or other characterizations of future events or circumstances are forward-
looking statements. These forward-looking statements are inherently subject to uncertainties, risks and changes in circumstances that are difficult to
predict. The Company is not under any obligation and does not intend to publicly update or review any of these forward-looking statements, whether as
a result of new information, future events or otherwise, even if experience or future events make it clear that any expected results expressed or implied
by those forward-looking statements will not be realized.
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