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Chipmaker Onsemi to Buy Synaptics in $6 Billion
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+, Takeaways by Bloomberg Al

« Onsemi has agreed to buy Synaptics Inc. in an all-stock deal that values the

company at about $6.2 billion.
« The transaction has a total enterprise value including debt of roughly $7 billion

and is expected to close in mid-2027, subject to approvals.

https:/fwww bloomberg.com/news/articles/2026-06-25/chipmaker-onsemi-to-buy-s ynaplics-in-6-billion-all-stock-deal
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« Onsemi expects the Synaptics purchase to be accretive for the company within
18 months of closing, and the acquisition will likely result in job cuts, primarily in
operating expenses.

US chipmaker Onsemi has agreed to buy Synaptics Inc., a firm that specializes
in semiconductors for smart devices, in an all-stock deal that values the
company at about $6.2 billion.

Investors will get 1.35 shares of Onsemi common stock for every share of
Synaptics, representing a roughly 19% premium based on closing prices of
Onsemi and Synaptics over the past 10 trading days, according to a company
statement 0o. The transaction, which has a total enterprise value including
debt of roughly $7 billion, is expected to close in mid-2027, subject to
approvals.

A year ago, Onsemi scrapped a $6.9 billion effort to buy Allegro MicroSystems
Inc. after determining that there was “no actionable path forward” toward a
deal. With its latest target, the company said it’s looking to extend beyond the
business of power and sensing to intelligent systems.
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“As artificial intelligence moves beyond the cloud and into the physical world,

including automotive and industrial, the next phase of innovation will depend
on systems that can sense, decide, act and adapt in real time,” Onsemi Chief
Executive Officer Hassane El-Khoury said in the statement. “The
complementary nature of our porttolio is what makes this deal very exciting
for us from a technology perspective,” El-Khoury said in an interview with
Bloomberg.

Onsemi and Synaptics each separately reiterated their financial outlooks.
Onsemi shares declined 8.2% in extended trading at 5:15 p.m. in New York.
Synaptics stock gained 12%.
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Onsemi expects the Synaptics purchase to be accretive for the company
within 18 months of closing, El-Khoury said in the interview. The acquisition
will likely result in job cuts, he said, predicting that “most of it is going to be in
op ex.”

“Our focus is to primarily hold the R&D” to concentrate on new products, El-
Khoury said.

Morgan Stanley and J.P. Morgan Securities LLC served as financial advisers to
Scottsdale, Arizona-based Onsemi, and Skadden, Arps, Slate, Meagher & Flom
LLP served as legal counsel. Qatalyst Partners was the financial adviser for

San Jose, California-based Synaptics, and Baker McKenzie was legal counsel.

When asked whether Onsemi is targeting more M&A deals, El-Khoury said:
“With the deal being a stock deal, we have full flexibility on the balance
sheet.”

— With assistance from Matthew Monks and Michael Hytha

(Updates with comments from CEO beginning in the fourth paragraph.)
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Cautionary Note Regarding Forward-Looking Statements

This communication relates to a proposed business combination transaction between Synaptics Incorporated and ON Semiconductor Corporation. This
communication includes forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of the
Securities Exchange Act of 1934, as amended. These forward-looking statements are based on Synaptics’ and onsemi’s current expectations, estimates and
projections about the expected date of closing of the proposed transaction and the potential benefits thereof, their respective businesses and industries,
management’s beliefs and certain assumptions made by Synaptics and onsemi, all of which are subject to change. Some of these forward-looking statements can be
identified by the use of forward-looking words such as “believes,” “expects,” “may,” “will,” “should,” “seeks,” “approximately,” “intends,” “plans,” “estimates,”
“projects,” “strategy,” or “anticipates,” or the negative of those words or other comparable terminology that convey uncertainty of future events or outcomes.
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These forward-looking statements involve known and unknown risks and uncertainties, which may cause Synaptics’ or onsemi’s actual results and
performance to be materially different from those expressed or implied in the forward-looking statements. Factors and risks that may impact future results and
performance include, but are not limited to, the following factors: (1) the risk that the conditions to the closing of the transaction are not satisfied, including the risk
that required approvals from regulators or the stockholders of Synaptics for the transaction are not obtained; (2) litigation relating to the transaction; (3)
uncertainties as to the timing of the consummation of the transaction and the ability of each party to consummate the transaction; (4) risks that the proposed
transaction disrupts the current plans and operations of Synaptics or onsemi, including restrictions during the pendency of the transaction that may impact the
ability to pursue certain business opportunities or strategic transactions; (5) the ability of Synaptics and onsemi to retain and hire key personnel; (6) competitive
responses to the proposed transaction; (7) unexpected costs, charges or expenses resulting from the transaction; (8) potential adverse reactions or changes to
business relationships resulting from the announcement or completion of the transaction; (9) the combined companies’ ability to achieve the growth prospects and
synergies expected from the transaction, as well as delays, challenges and expenses associated with integrating the combined companies’ existing businesses; (10)
uncertainty as to the long-term value of onsemi’s common stock; (11) legislative, regulatory and economic developments; and (12) unpredictability and severity of
catastrophic events, including, but not limited to, acts of terrorism or outbreak of war or hostilities, as well as Synaptics’ and onsemi’s response to any of the
aforementioned factors. These risks, as well as other risks associated with the proposed transaction, will be more fully discussed in the proxy statement/prospectus
that will be included in the Registration Statement on Form S-4 that will be filed with the SEC in connection with the proposed transaction. While the list of factors
presented here is considered representative, no such list should be considered to be a complete statement of all potential risks and uncertainties. Unlisted factors
may present significant additional obstacles to the realization of forward-looking statements.

In addition, actual results are subject to other risks and uncertainties that relate more broadly to Synaptics’ overall business, including those more fully
described in Synaptics’ filings with the Securities and Exchange Commission (“SEC”) including its annual report on Form 10-K for the fiscal year ended June 28,
2025, and its quarterly reports filed on Form 10-Q for the current fiscal year, and onsemi’s overall business and financial condition, including those more fully
described in onsemi’s filings with the SEC including its annual report on Form 10-K for the fiscal year ended December 31, 2025, and its quarterly reports filed on
Form 10-Q for its current fiscal year. Forward-looking statements are not guarantees of performance, and speak only as of the date made, and neither Synaptics nor
its management undertakes any obligation to update or revise any forward-looking statements.




No Offer or Solicitation

This communication is for informational purposes only and does not constitute, or form a part of, an offer to buy or sell or the solicitation of an offer to buy or sell
any securities, or a solicitation of any vote or approval, nor shall there be any sale of securities in any jurisdiction in which such offer, solicitation or sale would be
unlawful prior to registration or qualification under the securities laws of any such jurisdiction. No offer of securities shall be made except by means of a prospectus
meeting the requirements of Section 10 of the Securities Act of 1933, as amended.

Important Additional Information about the Transaction and Where To Find It

The proposed transaction will be submitted to the stockholders of Synaptics for their consideration. In connection with the proposed transaction, onsemi will file
with the SEC a Registration Statement on Form S-4 that will include a proxy statement of Synaptics and that also constitutes a prospectus of onsemi. Each of
Synaptics and onsemi will provide the proxy statement/prospectus to Synaptics stockholders. Synaptics and onsemi also plan to file other documents with the SEC
regarding the proposed transaction. This document is not a substitute for any prospectus, proxy statement or any other document which Synaptics or onsemi may
file with the SEC in connection with the proposed transaction. INVESTORS AND SECURITY HOLDERS ARE URGED TO READ THE PROXY
STATEMENT/PROSPECTUS AND ANY OTHER RELEVANT DOCUMENTS THAT WILL BE FILED WITH THE SEC CAREFULLY AND IN THEIR
ENTIRETY WHEN THEY BECOME AVAILABLE BECAUSE THEY WILL CONTAIN IMPORTANT INFORMATION ABOUT THE PROPOSED
TRANSACTION. You may obtain copies of all documents filed with the SEC regarding this transaction, free of charge, at the SEC’s website (www.sec.gov). In
addition, investors and stockholders will be able to obtain free copies of the proxy statement/prospectus and other documents filed with the SEC by the parties on
Synaptics Investor Relations at https://investor.synaptics.com/ (for documents filed with the SEC by Synaptics) or onsemi Investor Relations at
https://investor.onsemi.com/ (for documents filed with the SEC by onsemi).

Participants in the Solicitation

Synaptics, onsemi, and certain of their respective directors, executive officers and other members of management and employees, under SEC rules may be deemed
to be participants in the solicitation of proxies from Synaptics stockholders in connection with the proposed transaction. Information regarding the persons who
may, under the rules of the SEC, be deemed participants in the solicitation of Synaptics stockholders in connection with the proposed transaction, and a description
of their direct and indirect interests, by security holdings or otherwise, will be set forth in the proxy statement/prospectus when it is filed with the SEC. You can find
more detailed information about Synaptics’ executive officers and directors under the headings “Proposal 1 — Election of Directors,” “Director Compensation,”
“Compensation Discussion and Analysis,” “Named Executive Officer Compensation Tables,” “CEO Pay Ratio Disclosure,” “Pay Versus Performance Disclosure”
and “Beneficial Ownership of Certain Stockholders” in its definitive proxy statement filed with the SEC on September 16, 2025. To the extent holdings of
Synaptics common stock by the directors and executive officers of Synaptics have changed from the amounts of Synaptics common stock held by such persons as
reflected therein, such changes have been or will be reflected on Statements of Change in Ownership on Form 4 filed with the SEC, which are available at
https://www.sec.gov/edgar/browse/?CIK=817720&owner=exclude under the tab “Ownership Disclosures”. You can find more detailed information about onsemi’s
executive officers and directors under the headings “The Board of Directors and Corporate Governance,” “Compensation of Executive Officers” and “Stock
Ownership” in its definitive proxy statement filed with the SEC on April 2, 2026. To the extent holdings of onsemi common stock by the directors and executive
officers of onsemi have changed from the amounts of onsemi common stock held by such persons as reflected therein, such changes have been or will be reflected
on Statements of Change in Ownership on Form 4 filed with the SEC, which are available at https://www.sec.gov/edgar/browse/?CIK=1097864&owner=exclude
under the tab “Ownership Disclosures”. Additional information about Synaptics’ executive officers and directors and onsemi’s executive officers and directors can
be found in the above-referenced Registration Statement on Form S-4 when it becomes available.
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