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Safe Harbor Statement and Non-GAAP and Forecast 
Information

This document includes ñforward-looking statements,ò as that term is defined in Section 27A of the Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act 

of 1934, as amended. All statements, other than statements of historical facts, included or incorporated in this document could be deemed forward-looking statements, particularly 

statements about the future financial performance of onsemi, including financial guidance for the year ending December 31, 2022. Forward-looking statements are often characterized 

by the use of words such as ñbelieves,ò ñestimates,ò ñexpects,ò ñprojects,ò ñmay,ò ñwill,ò ñintends,ò ñplansò or ñanticipatesò or by discussions of strategy, plans or intentions. All forward-

looking statements in this document are made based on our current expectations, forecasts, estimates and assumptions and involve risks, uncertainties and other factors that could 

cause results or events to differ materially from those expressed in the forward-looking statements. Certain factors that could affect our future results or events are described under Part 

I, Item 1A ñRisk Factorsò in the 2021 Annual Report on Form 10-K filed with the Securities and Exchange Commission (ñSECò) on February 14, 2022 (the ñ2021 Form 10-Kò) and from 

time to time in our other SEC reports. Readers are cautioned not to place undue reliance on forward-looking statements. We assume no obligation to update such information, except 

as may be required by law. You should carefully consider the trends, risks and uncertainties described in this document, our 2021 Form 10-K and subsequent reports filed with or 

furnished to the SEC before making any investment decision with respect to our securities. If any of these trends, risks or uncertainties actually occurs or continues, our business, 

financial condition or operating results could be materially adversely affected, the trading prices of our securities could decline, and you could lose all or part of your investment. All 

forward-looking statements attributable to us or persons acting on our behalf are expressly qualified in their entirety by this cautionary statement.
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Significant gross margin expansion driven by 

manufacturing consolidation, portfolio optimization and mix 

New leadership with history of execution and 

driving transformation

Significant growth in Free Cash Flowï

disciplined and shareholder-friendly investment policy

Disciplined execution to drive sustainable results

Aligned to fast-growing secular megatrends 

in automotive and industrial end-markets

Creating Shareholder Value
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onsemiôs Intelligent Power and Sensing solutions give customers the power of the

ñANDò while delivering the most advanced features to achieve optimal results

We drive disruptive technologies to empower a strong, sustainable ecosystem 

We add intelligence through integration to create value-based solutions

The onsemi Customer Promise

INTELLIGENT

POWER SOLUTIONS

enable customers to exceed 
range targets with lower

weight, and reduce system cost
through unparalleled efficiency

INTELLIGENT

SENSING SOLUTIONS

offer the proprietary
features customers require

to meet their most
demanding use cases
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Synergistic goals drive 

investments in 

industrial automation 

for all industries, 

including automotive

Customers value 

innovation and 

differentiation to develop 

a sustainable 

ecosystem

Trends in adjacent 

markets present new 

opportunities to

leverage similar 

technologies, e.g., Cloud 

Power

Power and Sensing

go hand-in-hand. 

Together, they are driving 

massive disruption in 

industrial and automotive 

markets

Intelligent Power and Sensing are a Winning Combination 
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2021E 2025 Target

Intelligent Power and Sensing Drive 2X Market Growth

CAGR
2021-2025

Market growth projected at 3.5-4.0% based on OMDIA and Gartner

Intelligent Power ïincludes Power discrete, power modules, Analog Power IC

Intelligent Sensing ïincludes image sensors, LiDAR, Ultrasonic sensor interface, image processors

Other ïincludes connectivity, logic, MCU, Optocouplers, EEPROMs, small signal products, Zener diodes, etc.

Intelligent Power
Á6% TAM CAGR ô21-ô25

ÁEnabling Electric Vehicles

ÁDriving Power Efficiency in 
Industrial Systems

ÁAccelerating the pace of 
de-carbonization of power grid

Intelligent Sensing
Á10% TAM CAGR ô21-ô25

ÁEnabling automotive safety and 
autonomous driving

ÁEnabling intelligent automation to 
drive productivity improvement 
and energy efficiency

Intelligent 
Power
15%

Intelligent 
Sensing

13%

Other
-6% Other

ÁAttractive cash flow-focused 
businesses including connectivity, 
EEPROM, etc.

Sources: OMDIA ïPower Discrete & Module Market Tracker ïPreliminary ï2020, Jul ô21

OMDIA ïPower IC Market Tracker ïPreliminary 2020, May ô21

Use 2021-24 CAGR as growth rate for 2025 Power IC in Power
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Automotive and Industrial Markets to Fuel Growth

2021E 2025 Target

CAGR
2021-2025

Auto
17%

Industrial
7%

Other
-1%

Automotive
ÁElectrification ïSiC and IGBT

ÁADAS ïImage sensors and LiDAR

ÁPower ïLED and ADAS power

Industrial
ÁAlternative energy

ÁFactory automation

ÁEV fast-charging stations

Other
ÁCloud / 5G expected to grow at 11% CAGR

ÁIncludes consumer, computing and 
communications

ÁExit non-core, low margin businesses in 
highly competitive markets

Auto and Industrial Projected to Grow to 75% of Revenue from 60% in 2021
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onsemiôsSiC Leadership

Fueling high-growth megatrends for a sustainable ecosystem

ÁSiC end-to-end capabilities

provide unmatched supply assurance

ÁDifferentiated technology

īSiC technology ïHighest efficiency and 

longer-range from cell and trench structure

īPackage technology ïHigh power density 

for the most efficient interconnect and 

direct cooling

ÁLeading Portfolio 

īBroad range of Power and Sensing 

solutions

onsemi is uniquely positioned to win in Silicon Carbide
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Flexible manufacturing 
strategy with low fixed cost 
footprint

Minimize Gross 
Margin Volatility

Invest in internal capacity for 
differentiated technologies 
and strategic growth areas 
(Intelligent Power and Silicon 
Carbide)

Utilize external manufacturing 
for non-proprietary 
technologies with flex 
capacity internally and 
externally

Strengthen 
Competitive 
Advantage

Exit sub-scale fabs and shift 
to 300mm capacity

Increase back-end flexibility 
for common packages ï
external volume to increase 
to ~45% from 34% in 2021

Improve
Cost Structure

Optimize capex ïRely on 
external partners for common 
packages and technologies

Maximize
Returns

Shifting to Fab-Liter Manufacturing

Legacy IDM Model ï

fab filler strategy

Low return on 

capital investments

Collection of many 

sub-scale sites

Excessive capacity 

expansion

Fab-Liter Strategy reduces volatility


